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ABSTRACT

The Provincial Administration Organization (PAO) generates its income through tax collected
from benzine and the like, including diesel oil and the like. The study focuses on Udon Thani PAO where
the PAO ordinance in relation to PAO tax collection B.E. 2553 (2010) was issued in order to collect
tax of benzine and the like, including diesel oil and the like at 4.54 Satang per liter from the distributors
within Udon Thani province.

The study found that the Constitution of Thailand empowers local administrative organization
to generate its own income through tax system or proper tax allocation including finance independence
to develop its own region. According to PAO Act B.E. 2540 (1997), PAO is authorized to issue an
ordinance for governing within its province which encourages local authority to have its own sources of
revenue and to be the least dependent on the government budget. It also provides PAO with the fiscal
autonomy to utilize its revenue for local development.

Udon Thani PAO has legislated the Udon Thani PAO Ordinance in relation to PAO tax
collection B.E. 2553 (2010) to collect tax of benzine and the like, including diesel oil and the like at
4.54 Satang per liter, earning its own revenue for local development. Nevertheless, the researcher found
that the Udon Thani PAO Ordinance in relation to PAO tax collection B.E. 2553 (2010) is still deficient.
The ordinance contradicts the efficient tax principles, to wit, the convenience of payment, the collection
efficiency and effective budgeting because Udon Thani PAO has overestimated its income collected from
oil tax.

Therefore, the researcher suggests that Udon Thani PAO should amend and append Udon
Thani PAO Ordinance in relation to PAO tax collection B.E. 2553 (2010) to be more explicit and
unambiguous as well as providing guidance on tax payment and its procedures, officer’s operational
procedures in receiving the tax and providing convenience to the taxpayer. Consequently, Udon Thani

PAO would be able to collect the undiminished amount of oil tax and utilize it to the fullest capacity
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which will be in accordance with the principles on convenience of tax payment and tax collection
efficiency.

In addition, Udon Thani PAO should prepare tax revenue budget, collected from benzine and the like,
including diesel oil and the like, that balances with actual income without overestimating it which would

be harmonious with effective budgeting principles.
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